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Members of die New Council of American 
, Business believe that total is food /or ita 
American people it good for American 
business. This organization was formed to 
further, the interests of independent business*' 
men. It is attracting to its membership business* 

1 ' men, large and ’small, from all parts of die 
. country. The purpose of the New Council is to 


restore the confiden. .. ' ,-te American people in 7 
business leadership. It } New Council is con- ' 
vinced that most businessmen feel that their 
views have been misrepresented by the monopo- 
listic big business lobbies. If you agree with 
this position you are invited to join with us so 
that your business opinion may have practical 
and effective expression. ’ •• ? . . - „ ' 
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LEON HENDERSON, Chief Economist, Research Institute of America 


I believe that vigorous,' progressive business 
will come to see that its long term interest lies in vr~ 
choices by Government made to mainta in a steadily 
. rising level of production. Many crucial parts of our 
life are bound to decisions Congress will make. • 

The NAM and the U. S. Chamber of Commerce 
attitude has been that the Government should be 
captured in the interest of the protection of business 
of a special sort. Out of that idea came the ‘‘trickle* 
down” theory. I deny that thesis and this organization 
denies it. 

Today, looking at a future with a super budget, 
it is time£o re-examine these special privileges. It is 
my contention that vigorous progressive business needs 
to interest .itself tremendously in the matter of the 
super-budget and its management Tomorrow’s budget 
will be something between 18 billion and 25 billion. 

I say that that is the most significant business and 
political statistic that you can possibly imagine. Main- 
tenance of full employment and a rising standard of 
living are subsumed in the question of who pays that 
18 billion dollars and for what general purpose the 
expenditures are made. And I submit that if .business 
Las the attitude that it must have special privilege — 
monopoly, high tariffs, no regulation or control and 
special taxation — there is no hope of using the Federal 
budget as a basis for a high level of continued business 
activity. . 

We are still in a great, confusion. We settled 
little during the thirties. But we do have a chance to 
fortify and invigorate a production system that during 
the war has demonstrated Its possibilities of doubling 
itself within a very short time. " ' 

' What would such a, good tax policy be? One 
that undertakes to leave as much at home as possible 
so that business — vigorous business — may compete 


Economic Stabiliser Bowled personal message 
to businessmen was carried by NCAB ads in 
major cities. Response toas instantaneous in 
business cheers and business dollars to carry 
on the fight. Housewives liked us too. "Cod 
blesf you," wrote one (read: customer). 
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for the consumer’s dollar. One that would keep the" 
dollar safe. I would like to see a tax system— a firm 
system — that would undertake to balance our expen di- . j*. 
tures at full employment and then if we have a boom' 
period it would be a brake, and if we have a bust, it 
. would serve as a means of accelerating consumer ex- 
penditures. But, above all, I think we should have a 
tax policy that we would decide on now and keep it’, 
unchanged for a long term. I think we ought to, if / 
we are thinking of the maintenance, of a hi gh level of 
expenditures, get rid of regressive taxes, excises, par- 
ticularly those on consumption, with maybe a reser- 
vation of taxes for liquor and tobacco which are in " 
special categories. • I would certainly not want to add 
sales taxes. ' ^ 

I think we should rely on a graduated income 
tax on all incomes. I would like to see us get rid of 
the corporation tax. And since we are looking toward • 
freer trader I don’t think we should rely on import ’ 
duties. I would even like to' see an estate tax that 
would be based not on what. the, estate was worth, but' 
what the recipient’s income was. 

Here are some of the things that could be used 
to generate business prosperity— the tax, the budget, 
all government loans, the debt management, the inter- 
est rate, foreign loans, the World Bank, management 
of the funds, particularly social security, public works 
and housing. All of these have to do with the ‘ 
consumer dollar and with full and steady employment. . 
What I would like to see is this part of government 
choice made in terms of how we keep a high level of 
activity, how we get and maintain a competitive sys- 
tem how we maintain purchasing power— and for this 
reason I would say we need a new type of Congress/ , V 
m4n . . (A digest of Mr. Henderson's address .) ; 
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CHESTER BOWLES, Director of Economic Stabilization 


■ The big majority of businessmen remember all 
too well the inflationary chaos that swept over us 
after the last war. Those were crazy days — costs of 
materials went soaring— production costs were forced 
up and up by powerful demands for wage increases, to 
meet higher and higher prices for rents, food and 
clothing — little companies scrambled with big com- 
panies for raw materials and finished goods. And the 
little companies came out second best. 

E"** of us can forget the black business tragedy 
that followed when the bottom finally dropped out. 
Nobody who remembers it -would want to see it 
happen aj^ain. 

Unless forward looking businessmen stand up 
to be counted, they may well find themselves railroaded 
into econormc disaster. If that disaster comes I am 
afraid that the American people in placing the 
will not distinguish between the responsible majority 
of busi n ess m en and the irresponsible minority. 

The attacks which have produced the present 
mess and confusion have come from minority business 
groups apparently loaded down with unlimited expense 
money. These have been some of the shrewdest— the' 
most devilishly clever— propaganda campaigns which 
this country has ever seen. And their purpose from 
the beginning has been the same — either to remove all 
price control and rent control or to so weaken our 
authority that our task in holding down the cost of 
living would become impossible. 

• Clearly jhe power of groups like these threatens 

the very core of our democracy. For against these 
well organized efforts all you millions of people 
throughout the land have but little 

' Some day it is my jjope that the activities of ‘ 
these groups in April, May and June of 1946 will be 
fully investigated and the true facts brought to li ght 



By radio, NCAB tali its story to listening 
millions* over CBS network, over Mutual, over 
regional networks, and by hundreds of plat - 
ters over local stations. Result: A flood of 
favorable telegrams. . 


When that investigation comes— and I am confident' 
that it will come under new circumstances and new 
surroundings— I believe ihe result will be a national 
scandaL , 

The New Council of American Busing, on the 
other hand, makes an honest effort to put the national 
interest ahead of its particular private interests. 

‘ wfa y I like your businessman’s plat- 

form. It not only urges all business to take the stand 
that what is good for the country is good for business, 
but it is an invitation to labor and to other groups to 
approach their problems from the same point of view. 

- You were back of the Full Employment Bill 

You are back of the Bill to set a sixty-five cent an hour 
floor under wages. You oppose the weakening of 
collective bargaining. You are for a permanent F. E. 

P. C., so that no man — whatever his race, color, or 
creed, is denied the benefits of American opportunity. 

You are for a program to protect the farmer 
—to protect his prices and protect his income. Yon 
support the broadening and deepening of the Social. 
Security Program to cover every one in the entire 
working population. , 

You are for the development of our natural 
resources* the application of the TVA idea to the river ' 
valleys. You are for all these good things and many 
others— last but not least of which is world cooperation 
and world trade. 

_ This is a program in the National interest 5 
TTns.is a program for all the people. This is a program 
behind which men of good will everywhere may rally. 

Your program shows us the way at home. But 
more than that it shows us the way to international 
peace as well. 

That is why I salute your organization. More > 
power to you!' < . 
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. fVEIETI HAGEN, Chief of Program Planning Office, of 
Reconversion — Total civilian production stands at the j»« gfc- 
. eat level ever reached by the nation. ... . Consumer pur- 
chases of many types of goods are well above peacetime 
levels. . . . But goods now being produced in record 
volume are short because demand is much greater ♦I’** 
before the war. ■ . . In the interests of business as well as 
co n su mer s, price and allocation controls should be con- 
tinued and present tax rates retained until inflationary 
pressures subside. ... Flipping lid off controls leads to 
disastrous inflation.' ... - ...... ~- 


JOHN C. HOUSTON, JR., Director of the Bureau of Recon- 
version Priorities, Civilian Production Administration— 
Mistakes were inevitable in rapid removal or relaxation oi 
wartime controls ... Prompt removal of controls remain! 
the policy of CPA. . . . Foundation of CPA policy is 
Priorities Regulation 28 , which provides special l«*Jp to 
individual reconversion hardship cases and to bottleneck 
industries. . . . Individual control orders remain on crit- 
ically tight items, such as textiles, lead, tin. . . . Biggest job 
ahead is supplying materials for Housing Program. . . . 
Production of many building materials required. ' 


HARRY MAGDOFF, Special Assistant to the Secretary of 
Commerce ( Program Planning ) — Underlying forces in the 
economy today point to upward movement for more pro- 
duction, more employment, to new peacetime highs . . . . 
Reasons are equipment replacement, pent-up consumer de 
mand, inventory accumulation, increase in family forma- 
tion, heavy fpreign demand. ... But in every case a not too 
far-distant limit of upward forces can be foreseen. ... 
Monopoly tends to restrict expansion, prevents favorable 
distribution of iutowe. . . . Nothing in current situation to 
prevent new large-scale depression— especially if inflate 
takes hold. . . . Way out would include big housing develop- 
ment, industrialization of backward areas^ improved tax 
system, and increased consumer buying power. . - : 
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I am concerned that business may jeopardize 
its position of leadership in American life if it follows 
the advice of some of its spokesmen in Washington. 

There are a few fundamental things about the \ 
attitudes of these particular spokesmen which I believe : 
should concern every thoughtful businessman in the 
country. . . < 1 ■ ’ *, - •; • > : ■ 

First, I am disturbed at the disrespect for facts 
evidenced by some spokesmen for American business. 

It is not true that price control is holding down - 
die general level of production. . ' . • . 

It is ironic that on the day that self-styled 
spokesmen for business groups were proclaiming ' 
that price . control is crippling production, the . • " 
Federal Reserve Board published production figures 
showing n eja peacetime peaks in almost all lines ex- 
cept those |n which there have been acute problems 
of reconversion or labor-management relations. Ci- 
vilian production is beating, and will continue to beat, - 
all previous peacetime records. . ’ 

It is true that price control has been an irritant 
to many businessmen. It is true that price control may 
have impeded production of particular firms or partic- 
ular products' of some industries. It is true that delays 
in pricing actions may have occasionally produced 
hardships. But the charge that price control his held 
down the general level of production — and therefore 
that production would spurt if price controls were re- 
moved — cannot be supported by any of the indexes of 
business activity which, for the last twenty years, 
informed businessmen have accepted as guides tet 
their own business plans. . ... . .. 

Of course, some businesses have suffered hard- • 
ship under price control. ^3ut the charges of “inflex- 
ibility,” “crippling production,” “business hardship,” 
simply are not borne out by die facts. There is no ' 
year on record in our entire peacetime history when :* 


More candid close-ups. Upper right it Pred- 
dent George Hatch, OPA Administrator Pool 
Porter, and Senator Glen Taylor . Right center 
u President Hatch telling NCAB story to the 
unseen audience. Intent listener in lower 
right corner is Chairman of the Board Samuel 
Rubin. , 


production was at higher levels, when there was less 
business hardship, or fewer bankruptcies, or. higher -7.,- 
profits— both for big and small companies— or a more . 
rapid net increase in the number of business firms. ; 

I doubt whether the people are being fooled 
very much by this propaganda of hardship. But I 
. am convinced that the prestige and influence of Amer- '■ 
ican business is endangered by the performance. 

It is even more disturbing, that despite the 
obvious inflationary pressures which every housewife : 
and every businessman is familiar with, some business ■ 
spokesmen demand that adl price controls be removed ‘ 
immediately. • i. 

"Hiey appear to be willing to risk the economic ' 
and social health of our whole society, as well as their - 
own shareholders* capital in a gamble for a short-run 
speculative jackpot. It is difficult for me to believe 
that this really represents the attitude of the average 
American businessman.. Indeed, the polls of business 
opinion, by disinterested and reliable agencies, show 
that American businessmen are not w illin g to 
this. risk. 

We know what happened after the last war. 

We know that conditions are now ripe for a repetition 
of that disaster — on a bigger scale. " 

The vicious spiral. that we have all read about 
in our school books is highly organized today. All 
we need is someone to pull the trigger to start that : 
race up the spiral and off the top into the empty space V/" 
of collapse and depression. I. wonder whether busi- . 
ness wants to assume responsibility for pulling that " 
trigger. us make no mi sta k e about it, the respon- 
sibility would fall upon business. 

Personally, I do not believe American business ' - 

wants to sacrifice for quick profits the great and . 
confident America we can become. * ' . iisv •’ - 
(A digest of Mr. PartePs aiSressj 7 
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SENATOR GLEN H. TAYLOR. Idaho 




Something ' •** has been happening. *** " 
Certain groups representing minority opinion* 
have made nimble progress on Capitol HilL These 
gentlemen are the handful of unrepresentative reac- ; 
tionaries who constitute the hierarchy of the NAM— 
the National Association of Manufacturers.. • ; " 

. This familiar reactionary group is a small, 
noisy minority which is dominated by the giant 
monopolies. They have always opposed every piece 
of progressive legislation introduced in Congress. 

The -reason they don’t fear a depression is be- 
cause they \thrive on a depression. In a depression 
they have the resources to withstand the catastrophe 
and gobble/ up the little fellows. During the last 
depression ^Bfthentration of business went on at a 
great rate and they look forward to a repetition. 

I will tell you wherein they differ from you as 
businessmen, and where your interests part company. 

These men do not represent American busineaa 
at all; they are spokesmen for a handful of monopo- 
lists. They have grown fat and sleek in the course of 
the war. They represent the top one hundred and 
fifty corporations, who grabbed no less than 80 percent 
of the active prime war contracts. 

I have said many times, and I would like to 
repeat, that there are fascists here in our own country 
who have no sympathy for the little people. In fact, 
they loaned Hitler money to arm./ 

They are the enemies of new business oppor- 
tunities. More than one-third of all research was 
controlled by twelve companies. And during the war 
they kept their hands on the billions of dollars spent 
for research by the Government They have a lot 
of patents that you paid for. '•••' 

By combines and cartels they have managed to 
create artificial shortages. That is their record— that 

’j&if r -• t ' 
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is where they differ from independent businessmen, 
who must operate according to the rule of supply and ' 
demand. Abroad they were partners with the German 
cartels in a deal to divide up the world markets,' fix 
prices. These men in the National Association of 
Manufacturers, and others around them, know only 
too well the Hitlerian technique, and they are using 
it today. V • 

V * They claim to 'speak for the businessmen of 
the nation. They do not. They do not represent 
independent business. Thousands of medium-sized 
and even large manufacturing concerns have refused 
to join the NAM because they believe it misrepresents 
business. 

It is high time that independent business, as 
represented by the New Council of American Business 
should expose the big lie of business unanimity. The 
members of the New Council of American Business 
represent the best . traditions of American business 
pioneering. . 

The success of free enterprise in America is 
dependent on your rapid growth. Today you already 
speak for business, as opposed to monopoly — and I 
am confident you will grow to represent the majority 
of American business. 

The NAM slogan was, “What’s good for busi- 
ness is good for the people.” 

Your slogan is different: “What’s good for the . 
people is good for business.” There is a vast differ- ~ 
ence in the two slogans. Your thinkin g is American 
thinking. The NAM thinking is un-American monop- 
oly thinking..- • 

The people of America, through their repre-_ 
sentatives in Congress, and businessmen of America.' 
who really believe in democracy and genuine free 
enterprise, are with you. - - 

(A digest of Senior Taylor's address.) - 


Candid camera skoU at the Statler. Upper left 
Executive Director McCarthy at MC. Left 
center President George Hatch with Senator 
Glen Taylor, Right center Mutual commentator ’ ■ 
Richard Eaton interviewing Senator Taylor " ’ 
direct from NCAB dinner. '• 
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-. direct contrast to me policy of backward-looking busi- . ; 
ne * organizations, the Conference launched a campaign- 
for continuation of price control. Business itself has the : 
most .to lose from inflation, Said the members; and by- 
resolution declared that OPA should be extended without ' 
emasculation until production more nearly ma tche s w 
Administrator PAUL PORTER detailed and deplored boom- / 
bust policies of business minorities who would pull the V 
trigger of inflation. SENATOR GLEN H. TAYLOR (Idaho), 

. warned that the growth of monopoly leads inevitably to • ' 
depressions . . ..and depressions inevitably to ware. He * 
scalpeled old-guard business lobbies, praised NCAB’s en- 
lightened ' self-interest. ‘ 

The outlook for independent business was forecast by 
Government experts: EVERETT HAGEN, Chief of Program 
Planning of the OfiSce of Reconversion; JOHN C. HOUS- / 
TON, JR., Dirretor of Reconversion Priorities, Civilian 4 
Production Administration; HARRY MAGDOFF, Special 4' 
Assistant to the Secretary of Commerce; VICtOR PERLO, 
Division of Monetary Research, Treasury Department; ; / 
GREGORY SILV^RMASTER, Chief Economist of the War ■ 
Assets Administration; and EDGAR WARREN, Director, 
Conciliation Service, U. S. Department of Labor. ‘ 

Final address was made by LEON HENDERSON, one- 
time OPA Administrator and now Chief Economist of 
Research Institute of America. He tied individual business 
prosperity and stability to national financial policy ... and 
showed how tax policies can promote the national welfare. 

Sign-off came with a coast-to-coast broadcast over the 
Columbia Broadcasting System— “The Crisis in Businees 
Leadership.** . • 

Evaluation of the Conference i A smashing im- .T 
pact on Washington and the nation* 
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&eheral Bureau of ittttratfsailott 


234 U. S.*~ Court House 
Foley Square 
New York 7, N. Y« 


Director, FBI 





October **.. 1946 


/) 

Re: ^GREGORY 


Dear Sir* , 


(KETim* ALlIsF0S^4m 

‘ 5 B> Htfttiij is UUCLftSSIflED 




« » ¥ 

ii , ‘ Reference is made to Bureau letter dated October 7 . 19/6 in 

^•itessss in whlch theortgin is *■ *■* 
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L. 1116 New York mes have been reviewed, and the only serials hot 
in the possessimrof the Washington Field Division are the following which 
have been transmitted to that office* 45 " ^ . 

Report of Special Agent John P. Ryan, Philadelphia, pa., II/ 24/45 
ReP ° r il/27/45 Cial Agent JCSS D * Weier » ^ Antonio, Texas, 
Report/Of/S^ecial Agent Raymond W. Johnson, St. Paul, Minn., 

Report/Of/Specia 1 Agent Trank S. Mitchell (A), New Haven, Conn., 

Report of Special Agent Grant E. ihnna, Baltimore, Kd., 7Al/46. 


flees i ett v r not J- ncation has been given to all field of- 

fices that the origin has been changed to the Washington Field Division. 


copies destroye d Hu 



Very truly yours, 

iU Si 


t- 


ED5TARD SCHEIDT, 
SAC . 


5J*S3 


JTHjRAA 

65-14603 



BJCORDBD 5 -JT ;0 3t 

■ ■ oq DC i 24. iS46 



, •• : s\b 

rOCT2‘9^i 


15* 







*'****;: 




I 


m 




Kfi 


*r^. • .- * +***?*: • •* «^>r .* cbivw • -*• 




fHEGOTjr, ESPIONAGE R, 

SEVEN LAST. PRESENUY ADVISED PILE CABINET CONTAINING HALPER 
^IN ^REQUESTED ‘ 
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synopses of facts: lErtIN KAPLAN and MDHAT -WTlATUffiS arrived Detroit 
■ fi Michigan, 2*25 P*nu August 1, 1946* Had meeting ' / 

'V' »ith Mr. GEOHGSVHRISTOPHES, President of Packard"' " 
Motor Company* August 2, 1946, had meeting at of- * 
:V . . fice °* Gener ®l Motors Company* - August 3, 1946, had 
• W/ faceting at DAW-CIO headquarters* Departed from De- 

• Vi’ 1? troit, Michigan, for Washington, .D* C*i via PCA Air- 
lines, Flight #438* 




EeiJort of Special Agent^BOViEN F* HOSE dated June 26 , Aj 
^ 1946, at Detroit, Michigan* 

Letter from the Washington Field Division to the De- 
troit Field Division dated July 25, 1946* 

Teletype from^he Detroit Field Division to the flash- 


DETAILS* 


Bet KAPLAN and MUEAT W* LATIMER 
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. . . . -- P ,m# ^e Detroit Field Division was V-‘ ' 

telephonic ally advised by tWa^eland Field Division that 2KVIN KAPLAN and MORAY : 
W* LATIMER were leaving the Municipal Airport at Toledo,' Ohio, at 1*55 n*m.i: .. 
Eastern Standard Time, August 1, 1946, and -were due to arrive in Detroit* Michi— 
gan, at 2*25 p*m* via United Airlines* Instructions were given to conduct a® v 
discreet in<jiiry into contacts and activities of these individuals' and at- 
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undertaken* 

0bta:UKd staining to their actirttie. djrl^ 




2:25 p.m* 


6:00 p«m« 


August 2, 
1946 - 
905 a*nu 


7*15 p*m* 


7*45 p.m* f? 


Subjects arrived in Detroit at the Detroit City Airport * ! t«oir 

S s ri£“ ■ :: 

«ts It. CIHI3TOPKER from approximate* 3,00 p.,^ until 6,00. . ,, 

thj IStler S H^i d ' d o*’ ,Cker . Cab end proceeded direct* to 

thrt to 0 mad.^ttei°i^iS n n a io l thn ! UUdi “?; “ r * “tated 
Jtetei that th** t^t^fo^h^LS^M ^,,3*^ 
SJ5 a'.ff «V. «* "ot know which en^ to > 


■ss^ to^r as 

n ‘o 19 ^*' 811 tr ff ““ Room #555 at the Hotel to 3' 
", ?; ®* Ki “ conversation lasted for approximately 'three J 

wf w vS 5» 9 r a 0ne °* tha following two numbers Temrf|| 
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(De 65-21222) 






< 3 k,;^ ‘ - • ' *‘ • fe' . ' •*“ 

lSfry^^ 10 aecicer Cab #3U^M £ocEded directly t^Llt 

~ ?* r * i at Ct<r "** r Uiey ^re^ined^Sl^© 

JS* $:£-t£$-$Zr. ??«», headquarters until . 12*15 p,nu it «fel d» tim they l»ff ^ 

^ u p4ing accompanied by ah unknown individual and' 'maltei^t^ 


i. :iw£v>V^^^v«- V-'" 


any information relative to FRED If* NEAL. 
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UNDEVELOPED LEADS* 
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'v-*- 4 r; .i-ta 
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W'fMli 


:;*wv-' *•*'•** ■■• At i^-PLAND. MICHIGAN, will ‘ iden tify * aridfurnl^ ^a ^^ b j^ Vack grobnd 

^information on CHARLES FINK, 217 Helen. Street, 
the Subject under investigation in this case, 

At PAW PAW, MICHIGAN, will identify and furnish all available ' • i ^v- Sr 
background information on Mrs, E, W, RINN, RT, #1, as this individual has been” ' i 
in correspondence with MARI JANE KEHiET of this case*^/.:^, V .vv 7; ; ..... :.£.;Cr 

■ ■ * '• : - . ■ ' . ,-'v ‘ V/7 ' '; V * ^ f 



- PENDING • 



• r Hsn» »>•••• 






DEPARTMENT ADVISING THAT SHE HAS A GUEST FROM NEff ICRK, THAT SHE AND ANGUS 


HAVE KNOWN URSpU WASSEHHAN, .HHC GUEST.'FOK A ICNG rnm/ WaSSERMAN 

F A i «. < > j I*- i ‘ m i i / \ 


Aii%\ 


/ 


WASHINGTON ATTEMPTING TO OBTAIN INFORMATION WITH REFERENCE TO OERMANY^AN{f 

INASMJCH AS ULIMAMJ HAS FAMIIIAR WITH THE BANKING INVESTIGATIONS BEENO > 

OONUJCTED THIRE KEENET THOUGHT IT WOUID BE HELPFUL TO WASSEpiun jp SHE COUID 

OOMB DORN AND CONFER WHH UUAIANN. ULIMANN HOWEVER SUGGESTED THAT SHE 

_ CONTACT SHNET LEST^jfcs'PER, FORMERLY RITO THE STATE DEPARTMENT . AND^ 

Si } M ^OORDSas ; /£*5V <C ~ JW/t' 

HETURiEp FROM GERMANY WHO IS AT THE NATICNA^ HOTTING AUTHORITY ^Cfjjra 

SUBSEQUENTLY MARY JANE KEENET »»» ** << i > u J5s .T 




DIRECTED 




HELP WASSHttlAN AND INDICATED SHE SHOULD SEE 5HREE REPORTS WIOyHZ HAS 


TWO OF WHICH. HAVE NOT REACHED THE COUNTRY OFFICIALLY BUT 





TO 


CH HE HAS, 


COPIES DESTROYED_i£ 


^8 OCT 3 01946 




^OKiAdUlMl 















OF VICTOR AND JU 


f^ S DATE WAS3Sa?AN WAS OBSERVED ENIERINQ THE RESIDWCE 
H^HELLER, THREE ONE THREE ZERO WISCONSIN AVHItJB. ON 


DATE ^SUBJECT WAS ALSO OBSERVED IN APARTMENT TWO ZERO SEVBN, - 
ONE SEm Tiro SIX NORTH QUINN STREET, THE 1^7^^ 

URSIU WAS^RMAN UW WASH DC ENRCOTE inrc AT SIX « OCTOBER' SEVENTH® 7 

} . f ■* I ■ / 


y " ■ . / / v - — — -r* Mvamciisn tW ** - - 

” $!"9*“A HAILED. ,* fork Wse^ Uber sirrm 

II.’JDRJlUrr ADVISED HAiMjjmHE ms INCONTACT *« JOEL**®® BI REPEftSfCE 
TO (BTAINXKQ JO® PISH® A POSHTCK AS MS OF CL3® TOWS AS3ISIAHTS. 

PKITO IKQECATED HE HAD UA® HIS RBCOUHENDATICN OF FISH® V®T SHKMO AS ‘ . Jv 

'«wran^sm8^.M!iB*ffi n®ws wai^ 
w®hbtom);ihat ifjokl nsHERjoErs'iiE posincR* white |vs 
Ji^ro'saB ataoKnoio as Mtot w^to2 

abotti,, thereto smotk,* that h®rt H crannHAo HAD adisd his- :; -• 
RffiOllIMVinCK TO THAT of THIffi AHO JOEL USHER HAS F0RIHER CAPTIONED AT 


;--:.vvv 


I«OIH CH HON TO ACT ® THE HER JOB. THERE HAS SOKE FORTHER INDICATE 


JKOKSI^IISj' 













•ESv^’' IS . T0 ® ^ EXPEDITER op HOUSINQ. ON OCTGBBl 
aEVWw IN^ORIWIT ADVISED WAT\HAOT HHI1E HAD MADE AHIWCIE^ 

^ HAVE fITH ijflS FOIISH AMBASSADOR BUT INASMUCH AS SOHEIEIVO’ 

INTERVIRKD THE! HAD DINNER TOGETHER IAST NIGflN INPORMANT ADVISED , ,. ■ '^7' ^ 

THEY DINED ALGNS* 7 ^ 
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► ■*» T' t * :■ r -,>■ /< ^ i • _ • 4 

October 22 9 194eC^ 

£^>fe§S 


r^- 4 j*jL .*. 2 y :■ 
%• ■* -sr - ” . 
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V** 5 r*S‘ ■:*' 




/.-. .-. ESPIONAGE - 5 HEREtTi fo 


tifc* -* ' 


vi'mf n ~* T l\ZZ n( i* TO *£« attached Memorandum ir - — - ^ 

BJif bo" brought* out a* Mt'hoarti**^ that . aa V tn/oraaiioa; Mijfjf, 

Vn-tMorioanaotUittu toZoerZ?*? 2??! *** *»« f«mi, .r ®' 

M originally inuVvUweJZudanYti xJWZ?.’? ** **** «?**• ™ •»■ :%: 



•• originally intorvUKeJiuionl^i n* South *!!!>? V,J* ** *«««• »»«« *% 
tftc* be uao enti relu unf4htliar> Jt+tT * S9n ** Indiana, he indtcatedi 
although he did elate that hehaV a JJSJ?*! S2i * ab *th Bentley, 

' Jacob Ooloe t a Soviet aTertL^Ll^^ g* 0 **™** Mth h** employe 
' developed the Alt that ^ JnI e<f r,< 5tt J ae9 ^ at questioning 
but he knew her by t^nami^len^John* £ 2 i gabet ^entle v. our Ufeni 
one to us, we went back to t K 74 ^dS^* ^ hce ihi * a2 * a * vae a new 
, that on occasion# in the* pact whilf 'ZZj** 1 '**?* Z** the * re called F, 
*be nano 2Te2*n *V J«2w# «*e did use M 

our interview with BudenT, he* did not* dr™ *?-*' dtt f to tAe nature of $ 
Johns is identical with Eiisnhllt 2«L? ro,B ^t** oan elusion that Seleni & 
supplying thi S^MtS^SSJ^SlS- <&”™**regery). ,jZ*m 
** '°o. rof.rring to anothor 

disclosed that she is an in/or^X » fff do c!>out «• « » <22 not W 

Budenst nor the Bouse ^(7^ttto^SV2{4^<f« re ? u 2 becau *e neither m /il 
fact* Furthermore 9 1 doubt that tbo\miJ£j» B *# C *k^*w* e * knows that 
Un-American Activities arSsufficten^Tntei 0 ^ *^ 9 Souse Committeemen 

■:S3 r wJ 1%SK3 S.ni.W^S *«r^«* 

»or»S«s sSi*sK ftSJ5,{ss ;*»»• *«»•»* «r»® 

Bureau* * . - - f • ^ capacity with th 


!' :: se ofif^ n'uifci^ 


\-y\ 


: i"' • y* r. Coyne ^ % 

THIS MEMORANDUM is FOB ADMINISTRATIVE Pin?PnsPS 
TO BE DESTROYED AFTER ACTI^w t«, f^J.l?_ P ^? 9 SES 


•- V:v?-;f“ 


• **r • - - V / Z* 1 *'- r f *-?*■ ■ *•’' i, > t-vL* 

PURPOSES * -v 












* »Wf i y «.ii. 



Ladd: 


r, Nic 


Rose 




^::^Vr*< 


MEMORANDUM FOB 



TOR 


**•. ‘ii? . v v - •*' * £ t \!: : *- *w ' . ;,v^ Tjt.t-$.-* V;- «k- « .vi.vr *.-. V ><■ ;• '•***-*•* .-' ~ -v 

i>i 3..?t; 

* I iuh inclined to agree with. Mr.Coyne*s observationthsi 
-jUfBudenz is subpoenaed and questioned before the House 
LW Un-American Activities, no^embar r assment will accrue to Helen 
H^B entle y, who is our informanr^’Gregory**^; Apparently Budens has 
fever known Bentley by her right name, and, secondly, if he does 
S sjnake some statements against her. it will undoubtedly enhance her : 


hake some statements against her, it will undoubtedly enhance her : * . 
^qition with the Communist group. X think the Hew York office shbuid /^^*^ 1 
>oint'thiB odf to the info rm a nfc T' >;?>/• > Ic 




i l r v ! r vr ^ .**>•. ■' 
- V . : *7 k . V |\ / V \ ' 


■ -« .: f.\ :w Z.*. / ■:• 

? i- •••-; • >^keV% .V . •■•■ "'• *.■■:' .•• 
v .vt, -V'- ? " ••*. *: 

> 7 *w>:. v. ;•> • ^ ^ • - *■ 

^ !, 7y.. vW; Prv- V* */.' ti ' '* V 


si ^ 

Respectfully, ( 

Vv v ■ Vs ^ 


T ..-w*s‘ :\ .«*'• • 


*.: >>: ' >> 


•■* . TV-*-*, 


CC- Mr. Ladd 
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0r^v K 'Vv ^ . v :^' :v . • -.'V : r-^; .->. ■ ; V p 

• - • k - ♦•»<* w_ , - - ja -»•! . - . .> iu. ^ .1 v - TV 1 ,**i i -- ' . 


' V; [ V V .^* V ^*/ 4 

* . ♦ #. -* »*■ ■ •* ■■' . a “'• ,■*"*?> 
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* ; * - THIS MEMORANDUM IS FOR ADMINISTRATIVE PURPOSES lr ' . 
TO BE DESTROYED AFTER ACTION IS TAKEN AND NOT- SENT TO FILES 
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October ”14, 1946 
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■' ^ * , */rr .J .r*' ■ ^ , '■' r 'V*''*"“ y(^#r *v** f *'T**' * - * 

Honorable Jamee F. Byrnes aA *N |W. 

The Secretary of State v y^//' 

V Iirtingtoo, D. C*^ ft'* j^ 1 

My dear Mr. Sacretary* • ) 


ISONAL AMD COMF: 
.SPECIAL KBS3SXI 


^araoxaj* •woww^- '< 

, .v 

'■: ; v ;..‘:r ‘ 

£&>§? • •%ASfe;- 





I htn received a request fra* tht office of Mr. Do n a l d - : v ; 
Russell, Assistant Secretary of 5tata, for information concerning 
Robert Talbott Miller, III, an employes of the State Department, ' 
with particular regard to Killer 'a alleged Soviet espionage activity. 

- In oonneotion^ the available information concerning "V 
Robert Talbotirmller . Ill , vaa furnished you on February 25# 1946, V 
in the extensive memorandum dated February 21, 19 46, entitled, - ,J.- 

•Underground Soviet Espionage Organisation (HKVD) in Agencies of the 
| United Statee Government.*^ • . • 

The ease information was furnished to Mr. Fred lyon of the 
Department of State on March 13, 1946. 

At the present ti£fe' an’ aMitl'Ctial , expensive memorandum ~~ 
bringing this case up to date"ls being prepared and as soon as it 
.. is, completed a copy will be made available to you. 


: r‘ { 


AT. 


COPIES DESTROYED 

TKR/da ' N 


v . ; \ ' \ 

Sincerely yours, ^v 0j? ^jg* - 

. W f?- 

y . . OD 


***■ 


• -v . *••' ■~r<-A'. 


If. Tolwa_ 
W. E. A. V 
Hr. Cl**i 
Hr. OU«!T 
Hr. i.jm 
Kr. KlchSTT 

Hr. Roa.li 

Hr. Trac?“ 
Hr. CindT 
Hr. Ef*n 
Hr. OtrtflT 
Hr. Hurbo 
Hr. H«naoir 
Hr. P»nnln8 
If. Quinn % 
Hr. i&u. I 
um omsr 


V f ‘l* ' 

•* *■ ~ ' i. . 


15?^ 


Sr- V- •' ^;-T- 

• **♦ * y . •* . *' t ; *jsj> 


a Wi 

-f ^ 


hsk 
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...4., 14 J* s ygE Q eted this memorandum be forwarded to the IntemiSS 

■ S^^ De^rt^ftr ° a “ d adTiM “ t0 ’ ,hat ^ 

' • ’ J)^vt , ^ 

fP". ^Jr-y ALL INFOS' V ~iffCONTA!NB» r - z 
Jrv’j ' HER^jaamssinm'^ier/ 

J 6 /TP^ w Hlft 

.62 N0vf4w.®rti’ c ^ IES ^ Esra0Y “-^§^ / ^ 


W * W 



l ^ x 

HEREIN imiGLASSIFIQ)' /■ 

COPIES /DESTROYED '/ 
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flag^ad 

by 

tWbertfv 


****3?^ 

[ J(* 

Ota VDEAVORED CONZAfiJ 


ICO IS BOS VGRKIBO WDK WAHL. SA)S 


v&m*mcmiM t and later 


OM N10HT OCTOBER, SIX INFORHAHT ADVISED VEETBAflgrg CONTACTED V 

^'- ■' s //,-.‘U>c/ /J "—- iT> V ft ^ -■■- 

.NO CCHCBRHINO THAT UWOUSCB Fta^AIJUCE*. IH7 INQTcaPIA>T HAD CAL 

•~ ’ ,«» •• *• ’ , * , 


r:;0 CCKCEKHIHO THAT UWCHBCN VfaK|TAXJUCE*. IEVIHQ^APlA*r h in 'ft 
1BITE 1H0 SJOCffi^TED 71VEC COS OCT AND HSCOSS THE IDEA. TXET 


gPRESSED OPPOSITION ADUDiQ HE DOSS HOT KNOB WHITE VKRX WELL. HkQDOTF 
STATED HE d6e3H«T. EITHER xtitggX 8TATB3 HE IS H«T ONE 
BASdi* HENTrOHED AW5 IB SITUATION WS& flint, 

ON ~ 


TALK UTS# 

: -Mi&sgX 


rjXtmX ■ /•■>*#& >£*'^KV 

WttACE, HA9 THE ; ZDBA^D XT IS 






IS A (pBSTZCN WHETHER IT ADDS 


^fl» P * ) > MfTtj 




OOOOf. 

-X:-,..; -,:,o_::v , , ' .' V OCT 17 tS46 •' 

SH0C1D WOT TAKE INITIATIVE AND BASSIE'S INCUBATION WAS TO BEO OCT. 1 


THEREAFTER BAS5IE CONTACTED KAPLAN INKCATTNO HE aSTf^OTJECTIOR to * 
TALKINO BUKOS OVER I? SOMETHIN 0 WOULD BE DONE ABOUT IT DOT INDICATED HE 


COPIES DESTROYElj_£i 
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; - v" ■ -• i n ;■:;: -■::: I 0 mm 

--• $■: ■ ' V 3 -:. >;-C. ^r^V:.--. :,«'-^n;q-^-> £;^' .-? f .. 
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,‘ . : ..*~ -<■ •• ,: l^rr.. ' ; '_- J__:...f.- , ’. • .->> : '■*. : •••_;' . ;; J ,^ ~S '.'. : ~ v ' c . '• 

k - -* * ■ , ' • ‘ ..' - -.-: ."-rzZL 



V \ f ' ~s* 







WAHTH) TO Off OUT OF Jf/ WET AGREED 10 X2T 1HK KAT7BB 00 FOR 

V '•’ ••’ '•■ ' > ■ ■ ^ "■ . ■ , v ~ ’ V' * ' -V. •-■■:■■ - ,••..>•' O 5 -; f ■.•■■•■ ■• •••'.' ■ •* '■?& -7 

ASD KAPUR Wit ADVISE WHTX. THAT BASSIX CASfOT XAXX IT* OCHCEWIlb 


• ^r-i: 

^ *. - ♦ . - 1 fc~ . 




KAFUN IMKUUAOT ADVISED Of OCTOBER K CUT DCTOTH^CAPKJ^ OITKD ^ 


' W> P ,D oo AWAX POUOKIWO MX, PROBABLE FOR MX ONLxIJcy OCTOBER! E0»-';^ 
CpNPIDSfnAL SOCJRCE ADVISED EW^ROSBKBKRQ R BURKBD TO B Ef ITff g^irn^w wf*:f 

i l'- _ • ' & v ■ "V , , - w ‘ : ••? ~ i -s “"o T^..; 

,TlIAT HAROLD QLASSHR RAD OCRS TO EUROPE SUDDEELI THAT DAT AKD Mpff TJ} ng 5i 
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HE 8TA«pKB WANTED TO, talk wg ^anaBiH ^ 


OH SAUK DATS SILVERMAN CONTACTED 
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HBO ZHDCCATED HI JUST SCO- 
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TOT) MStGRAffiXm WICH SOUNDED ALL RIGHT AND HORS HE THINE3 IBS MORE WOHIWRIUL 
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THE IDEA SESfSD* THET H 5(313312) UEETXHO AND FERAZICH STATED HE * XP P0 TK P 


BEFORE HE: 


^ALTER TO CALL HIM HOT HE IS ATTENDING SOME CCWMITTSE NESTING OP THtt BAmC 
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PHUZICH MENTIONED WAITER HAD I HOT GATED THET MUST GET 
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DOES AWAI. THET AGREED TO HATE LUNCH FOLLOWING DAT* 
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MARXLAND, AND TOPER jZffIS IS ASSISTANT PTOIE3SGR 0? UKDICIIIE, JOHNS HOPEDIS* 
SUE STATED SHE CALLED UP a iCUARD^ SAHSTEN WHILE IN WESTPORT, CCNNECnCUT, 





AND SHE AND BOGER VISITED HIM AHD HAD LONO TALK. HEIfi? WAS MUCH INTERESTED. 
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^BRANSTEN. _RE3^IBWIS IS DAUGHTER Of ROSE ICA^ANDgR30N r wgnwa paptt |©e®R, 




D. C. CONCERN IPO ABOVE, CM OCTOBER SEVEN, FLORENCE NIEDR INQUIRED OP HEXJUf 











SILVERHASm FOR RDW) 
HW£N MIGHT HAVE IT. 
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STATING BHE IS ROREING OW STUDI pCr 


OCTOBER ECOHT REBA/lTCS ALSO CONTACTED ANR^WHITE 

f ■) V ~ ; ;. 7 v^ y&kiSB? 
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- THEY COULD OH STARTED AND MKESUER STAim TOMORROW MORNINO. CM SAMI 
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CONCERNED HE UNDERSTOOD IT IS OPEN END AND SUBJECT TO KUIE OF REASON* 
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OORT, ESPIONAGE R. ^>N OCTOBER TRENT! CO! 


INFIDENTIAL SOURCE ADVISED ...•••; *▼* -£7'^ 


jpTTZGERALD AND'MAGDOFF PLANNED VISIT TO RESIDENC E HARRT^HITE, MGErf! 

FK FOLLOWING EVENING. ON SANE DATE KAPLAN AND MAGDOFF' ENGAGED' IN EXPENSIVE ' - • J ipr 


(CONVERSATION HAVING POUTICAI THEME AND APPARENTLY CONCERNING ORGANIZATKW 


JaND /EXPANSION OF POLITICAL CROUP. ^CONVERSATION INDICATED AGREBJENT THAT ; 
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[it WOULD BE INVOLVED WITH ULLAGE MOVEMENT AND ESSENTIAL!* TIED TO HO*. 
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HOWEVER THE! PREFERRED HAVING A PROGRAM WHICH WALLACE WOULD SPONSOR 


SUPPORT RATHER THAN BEING DESIGNED TO PROMOTE WALLACE ONLY. THEY DISluSSED 
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NECESSITY FOR SUCH ORGANIZATION WHICH WOULD PARAILEL PAC AND HAVE COMMON \ 
INTERESTS WITH IT, YET WHECH COULD AVOID THE OPPOSITION AND STIGMA ATTACHES) 
THERETO. KAPLAN INDICATED HE SUGGESTED THE NA&ES OF^ PRESSMAN, JO^fesHER, ( 
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AND CARR, PHONETIC, TO HARRY WHITE WHO THEN PROPOSED HIS TREASURY CROWD 

INCLUDING BERNIE/^RNSTEIN, JQ^UBOIS, AND RAND^feLTUS. ON EVENING 
OCTOBER THENTIONE MEETING HELD AT APARTMENT HARRY WHITE, WESTCHESTER; 
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APARTMENTS, BETWEEN EIGHT P.M. AND MHWIGHT ATTENTED BY SUBJEpl^ MAGDaFF^ .. ^ 

Al 

COLONEL' BERNARD^ERNSTEIN WPK) TOOK TRAOf TO NEW YORK FOLLCAUNG MHBTP^G 


SILVERMAN, 


GSAN. ITTZGERAlD, AND KAPLAN.: . ALSO PRESENT WERE V. IEWIS>EASSIE AND^?Kii: 
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Olffl PBMJETICl WHO IS GtE^T^AT *WBITB»S; ALSO PRESENT DURING , MB5TI!» 
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AND REMAINED OVERNIGHT. WITH, EEft 


FITZfflRALD AND MA — — 
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CraiFUSSNTIAL SOURCES ADVISE BAC&jRETURNED . TO WASHING^? 
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DEPARTMENT. JfKLS INDIVIDUAL HAS PEN FREQUENT CONTACT CP KEENEY/ 

SANE DATE KEENEY CONTACTED ER. ISA2)OR]^LFHp CONCERNINC HEAD INJURY WHICH • 


SHE SUFFERED FROM FALL AS RESULT SEIF ADMINISTERED INJECTION OF AtRAflN. : - ‘ 
IT IS NOTE® KEENEY TOLD WOODROW BORAH ON OCTOBER TWENTYONB THA T ROSE . ; ^ ^ 
^IJ’HER, WIFE OF HER PHYSICIAN/. IS S ISTER OF DAVI^ ^EINT^PB WHO ITS SETTTWfl ' 

: UP DIVISION OF' ECONOMIC RESEARCH frGR UN'seCRETARUT/. BORAH HAD CONTACTED ' ’ 

•. ' V ; ' •••' •'*, / ~V. / ■ -V /. :■ . . . £‘„ \ ■ \ 

KEENEY EXPRESSING DESIRE TO OBTAIN POSITION WITH THIS CONGENIAL AND PLEASANT 
-• PLACE.- 'ON OCTOBER EIGHTEEN KEENEY CONTACTED TXRQTH^feoDD. WIFE OF LAURENCE 
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/\OE0,TASS. ON OCTOBER TWENTY KEENEY CONFERRED 


WITH PHILXbUNAWAY AND ALSO 


WITH BOWEtf^LTTH DISCUSSING BROADCASTING MATTERS WITH UTTER. KEENEY ALSO 
ENDEAVORED TO LOCATE BERNIB NORTHAN ON OCTOBER TWENTTOflE UNSUCCESSFULLY. 
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